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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstaternent of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Friends Foundation for the Aging's internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt abowt Friends Foundation for the Aging's ability to continue as a going concern
for a reasonable period of fime.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that

we identified during the audit.

New Brunswick, New Jersey
October 8, 2024



FRIENDS FOUNDATION FOR THE AGING
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2023 AND 2022

ASSETS
2023 2022

CURRENT ASSETS

Cash $ 214,780 $ 99,034

Interest and dividends receivable 5,822 5,320

Prepaid expenses 10,683 13,750

Investments at fair value 12,857,163 11,899,602

TOTAL CURRENT ASSETS 13,088,448 12,017,706
OTHER ASSETS

Other Investments 630,773 661,230
TOTAL ASSETS $ 13,719,221 $ 12,678,936

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accrued expense $ 23,989 $ 23,156

Capital commitment payable 215,625 253,125

TOTAL CURRENT LIABILITIES 239,614 276,281
NET ASSETS UNRESTRICTED $ 13,479,607 12,402,655
TOTAL LIABILITIES AND NET ASSETS $ 13,719,221 $ 12,678,936

See accompanying notes
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FRIENDS FOUNDATION FOR THE AGING

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS

REVENUE AND GAINS
Investment income - interest
Investment income - dividends
Net investment (loss) income - Ziegler
Gain on sale of investments - net
Unrealized gain {loss) on investments — net
Investment custodial fees and direct expenses

INVESTMENT RETURNS, NET
EXPENSES
Program expenses
Management and general
TOTAL EXPENSES
INCREASE (DECREASE) IN NET ASSETS WITHOUT
DONOR RESTRICTIONS
NET ASSETS BEGINNING OF YEAR

NET ASSETS END OF YEAR

See accompanying notes

2023 2022

$ 4983 $ 5,933
400,715 322,110
(5,978) 5,352
606,617 80,959
805,231 (2,728,764)
(78,114) (69,070)
1,733,454 (2,383,480)
506,700 653,824
149,802 142,076
656,502 795,900
1,076,952 (3,179,380)
12,402,655 15,582,035
$13,479,607 $ 12,402,655




FRIENDS FOUNDATION FOR THE AGING
STATEMENTS OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022
Program Supporting Program Supporting
Services Services Services Services
Management and Management and
General Expenses General Expenses
Grants issued $ 506,700 $ 653,824
Salaries $ 84,077 $ 81,538
Professional Services 34,263 29727
Payroll taxes 6,574 6,367
Pension expense 8,000 7,000
Office and miscellaneous Expenses 3,584 7,783
Insurance 3,691 3643
Dues, conference and fraining 6,905 2633
Telephone 755 1,003
Travel 1,693 332
Board meetings and retreats 260 2,050
$ 506,700 $ 149,802 $ 653,824 $ 142,076

See accompanying notes
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FRIENDS FOUNDATION FOR THE AGING
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net
assets to net cash from operating activities
Net investment loss (income) — Ziegler
{Gain) on sale of investments
Unrealized {(gain) loss on investments
Changes in
interest and dividends receivable
Prepaid expenses
Accrued expenses
Capital commitment payable

Cash From Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investiments
Proceeds from sale of investments

Cash From Investing Activities

NET CHANGE IN CASH

CASH BEGINNING OF YEAR

CASH END OF YEAR

SUPPLEMENTAL CASH FLOW INFORMATION

Net Income taxes paid

2023 2022

$ 1,076,952 $ (3,179,380)
5,978 (5,352)
(606,617) (80,959)
(805,231) 2,728,764
(502) (4,915)

3,068 (10,844)

833 (140)

(37,500) (65,625)
(363,019) (618,451)
(3,052,825) (1,888,309)
3,531,590 2,378,907
478,765 490,598
115,746 (127,853)
99,034 226,887

$ 214,780 $ 99,034
$ 9,876 $ 18,635

See accompanying notes
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FRIENDS FOUNDATION FOR THE AGING
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

NOTE1 SUMMARY OF SiGNIFICANT ACCOUNTING POLICIES

Religious Society of Friends Foundation for the Aging, Inc., “The Foundation”, affiliated with the Religious Society
of Friends, supports and promotes high-quality programs and services for older adults that enhance their quality of
life through collaboration with other institutions and grant making organizations.The Foundation relies on
investment income to provide grants.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting periods. Actual results could differ from those estimates.

Cash and Concentration of Credit Risk
For purposes of reporting cash flows, cash includes amounts in demand deposit accounts with federally insured

banks and amounts held in cash in the investment brokerage account.

At times throughout the year, the Foundation's cash balance held in demand deposit accounts may exceed the
amounts insured by the Federal Deposit Insurance Company (FDIC), of $250,000.

The Securities Investors Protection Corporation {SIPC) provides against the loss of cash and securities held by
financiatly troubled SIPC-Member brokerage firms. The SIPC limit is $500,000 for cash and securities, which
includes a $250,000 limit for cash. At December 31, 2023 and 2022 the cash balances held in the brokerage
account were not in excess of the $250,000 insurance limits.

Investments
The Foundation's investments in equity securities and in debt securities are reported at fair value using quoted

market prices or net asset values with gains and losses reported as increases or decreases in net assets. See
Note 2 for discussion of fair value measurement.

Purchases and sales of securities are recorded on a settiement-date basis. Interest income is recorded on the
accrual basis. Dividends are recorded on the ex-dividend date.

Other investments consist of limited partnership interests and are reported at fair market value as provided by the
limited partnership. Cost basis is considered to be acquisition cost plus or minus any subsequent net investment
income or loss that affects the Foundation's capital account as reported on Schedules K-1 issued to the Internal

Revenue Seivice. See Note 3 for details.

Fair Value of Financial Instruments
The camrying value of cash in banks, receivables, prepaids and accrued expenses approximate fair value due to

the relative short maturities of these instruments.

Income Taxes
The Foundation is a tax-exempt organization under Section 501{c}(3) of the Internal Revenue Code. The

Foundation continues o operate under the Internal Revenue Service determination letier for Yearly Meeting
Friends Home. As of May 1, 2010 the Foundation no longer qualified as a public charity under Section 509 of the
internal Revenue code and is considered a private foundation. As such, the Foundation is liable for federal excise
taxes based on its investment income. The provision for December 31, 2023 and 2022 is included in the
accompanying statements of activity and the related asset or liability is included with prepaid expenses or accrued
expenses on the Statement of Financial Position. Foreign taxes on investments are paid through the brokerage
account at JP Morgan, but are immaterial in amount.



FRIENDS FOUNDATION FOR THE AGING
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont.)

Compensated Absences

Employees of the Foundation are entitled to paid vacation and sick time, depending on their fength of service. The
Foundation’s policy is to recognize the costs of the compensated absences when actually paid to employess,
accordingly, no liability has been recorded in the accompanying financial statements.

Reclassifications
Certain reclassifications have been made to the prior year financial statements in order for them to be in

conformity with the current year presentation.

Subsequent Events
Management has evaluated subsequent events through October 8, 2024, the date the financial statements

were available to be issued. (See Note 7)

NOTE 2 INVESTMENTS

United States generally accepted accounting principles establish a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The Hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements), assets that do not have regular market pricing, but whose fair value can
be readily determined based on other data values or market prices (Level 2 measurements), and the iowest
priority to unobservable inputs (Level 3 measurements).

The fair values of the Foundation's stocks, bonds and mutual funds have been determined by quoted market
prices at December 31, 2023 and 2022 as determined by the custodian, .JP Morgan.

The following table sets forth by level, within fair value hierarchy, the Foundation's assets at fair value and
unrealized appreciation {depreciation):

2023
Unrealized-
Appreciation
Level 1 Level2 level3 Total Cost {Depreciation)
EQUITIES
US Large Cap Equity $ 3499855 % - - $ 3,499,855 2,640,291 859,564
EAFE Equity 882,062 - 882,062 790,517 91,545
Eurcpean Large Cap Equity 150,416 - 150,416 143,389 7,027
Japan Large Cap Equity 243,062 - 243,062 228,437 14,625
Asia Ex-Japan Equity 119,171 - 119,171 128,394 {9,223}
Global Equity 125111 - 125,111 117,038 8,073
Total Equities 5,019,677 5,019,677 4,048,066 971,611
FiIXED INCOME
US Fixed Income 2,171,845 - 2,171,945 2,257,363 (85,418)
Non-US Fixed Income 1,716,570 - 1,716,570 1,932,150 {215,580)
Global Fixed Income 36,064 - 36,064 34,499 1,565
Total Fixed Income 3,924,579 3,924,579 4,224,012 {299,433}
TOTAL ASSETS IN THE FAIR VALUE 8,944,256 - 8,944,256 8,272,078 672,178
HIERARCHY
Assets Measured using Net Asset Value {a) - - 3,912,807 3,054,253 858,654
INVESTMENTS AT FAIR VALUE 8,944,256 - 12,857,163 11,326,331 1,530,832
Other Assets - - 630,773 571,240 59,533
COMBINED ASSETS AT FAIR VALUE $ 8,944,256 § - $ 13487936 $ 11897571 § 1,590,365




FRIENDS FOUNDATION FOR THE AGING
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

NOTE 2 INVESTMENTS (cont.)

2022
Unrealized-
Appreciation
Level 1 Level2 Level3 Total Cost {Depreciation)
EQUITIES
US Large Cap Equity $ 3440448 $§ - $ - $ 3,440,448 $ 2,580,070 $ 860,378
EAFE Equity 768,018 - - 768,018 778,931 {16,913)
Eurcpean Large Cap Equity 176,152 - - 176,152 213,470 {37,318)
Japan Large Cap Equity 268,502 - - 268,502 287,929 {19,427)
Asia Ex-Japan Equity 188,370 - - 188,370 195,103 {6,733)
Total Equities 4,841,490 - - 4,841,490 4,055,503 785,987
FIXED INCOME
US Fixed Income 1,987,968 - - 1,987,968 2,263,293 {275,325)
Non-US Fixed Income 1,684,768 - - 1,684,768 1,973,591 {288,823)
Total Fixed Income 3,672,736 - - 3,672,736 4,236,884 {564,148}
TOTAL ASSETS IN THE FAIR VALUE
HIERARCHY 8,514,226 - - 8,514,226 8,292,387 221,839
Assets Measured using Net Asset Value {a) - - - 3,385,376 2,906,093 479,283
INVESTMENTS AT FAIR VALUE 8,514,226 - - 11,899,602 11,198,480 701,122
Other Assets - - - 661,230 577,218 84,012
COMBINED ASSETS AT FAIR VALUE $8,514226 $ - 5 - $ 12,560,832 $ 11,775,698 $ 785,134

{a) In accordance with Subtopic 820-10, certain investments that were measured at net asset value per share (or its equivalent)
have not been classified in the fair value hierarchy. The fair value amounts presented in this table are intended to permit
reconcifiation of the fair value hierarchy to the line items presented in the statements of financiai position.

Investments Measured using the Net Asset Value per Share Practical Expedient:

ASU 2016-07 removed investments for which fair value is measured using net asset value per share as a
practical expedient from the fair value hierarchy. This practical expedient would not be used if it is determined to
be probable that the fund will sell the investment for an amount different from the reported net asset value.

The Friends Fiduciary Corp. Fund is a comingled pool invested entirely in equity and fixed income securities
that are publicly traded with daily market pricing. The Friends Fiduciary Corporation determines and issues a
daily unit value for the fund by taking the comingled pool's market value divided by the number of units held.
The daily unit value is then used to determine the market value based on the number of units owned. There are
no redemption restrictions for these investments. Transactions (purchases and sales) may occur daily. [If the
Foundation initiates a full redemption of the comingled pool fund, the issuer may limit the withdrawal to 90% on
the day requested, but the final payment for the balance will be processed within 5 business days of the full
withdrawal request, once the final market value for withdrawal has been audited.

The foliowing table summarizes investments for which fair value is measured using the net asset value per
share practical expedient as of December 31, 2023 and 2022:

Redemption
Unfunded Frequency {if Redemption
2023 Fair Value Commitments Currently Eligible} Notice Period
Comingled Pool Fund $ 3,912,907 nfa Daily nfa
Redemption
Unfunded Frequency {If Redemption
2022 Fair Value Commitments Currently Eligible) Naotice Period
Comingled Pool Fund $ 3,385,376 nfa Daily fa



FRIENDS FOUNDATION FOR THE AGING
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

NOTE 2 INVESTMENTS {cont.}

The components of investment return consist of the following:

2023 _2022

Interest income $ 4,983 $ 5,933
Dividend income 400,715 322,110
iNet investment (loss) income - Ziegler {5,978} 5,352
Net realized gain on sale of investments 606,617 80,959
Net unrealized gain {loss} on investments 805,231 {2,728,764)
Custodial fees and direct express {78,114) {69,070)

Total Investment Refum $1,733,454 $(2,383,480)

NOTE 3 OTHER INVESTMENTS

The Foundation entered into Partnership agreements to purchase one unit each of Ziegler Link - Age Fund I,
L.P.(Ziegler I}, a limited partnership and Ziegler Link-Age Fund Iii, LP {Ziegler lil}, a limited partnership. The
Funds were formed to invest primarily in companies that provide healthcare services and healthcare technology
focused on the post-acute and aging population market. The Funds will not invest in securities that will generate
unrelated business taxable income (UBTI). The agreements were dated March 29, 2018 with a capital
commitment of $250,000 for Ziegler Il and September 3, 2021 with a capital commitment of $375,000 for Ziegler
ill. Both agreements indicate call notices expected on demand. As of December 31, 2023 and 2022 $409,375
and $371,875 was funded, respectively. The units are non-transferable without consent of the Funds and are
restricted from selling or ather transfer of the units. The partnerships report the capital accounts on both a
GAAP book basis and a tax basis as required by the Internal Revenue Service. The Foundation reports these
investments on a fair value basis using the book basis capital accounts as the fair market value and uses the
tax basis capital accounts as the cost basis. :

NOTE 4 LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization's financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the balance
sheet date. There are no donar restricted amounts at December 31, 2023 or 2022. The Foundation invested in
an illiquid investment, which funds were not available within one year of either date.

12/31/23 12131122
Financial assets at period end $ 13,708,538 $ 12,665,186
Less those unavailable for general expenditures within one
year due to:
Other investments — contractually illiquid (630,773} {661,230)
Financial assets available to meet cash needs for general )
expenditures within one year $ 13,077,765 $ 12,003,856
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NOTE S5 PENSION PLAN

The Foundaticn has a SEP-IRA plan for employees. Employees who are eighteen years ofd and have performed
services for at least one year and eam more than $650 are eligible. The employer determines the amount of the
contribution each year not to exceed certain IRS limits and deposits the maoney in the employee’s designated IRA
account. Pension expense under this plan for the years ended December 31, 2023 and 2022 was $8,000 and

$7,000, respectively.

FRIENDS FOUNDATION FOR THE AGING

NOTE 6 RISKS AND UNCERTAINTIES

The Foundation invests in various investment securities. Investment securities are exposed to various risks such
as interest rate, market, and credit risks. Due to the level of risk associated with certain investment securities, it is
at least reasonably possible that changes in the values of investment securities will occur in the near term and
those changes could materially affect the amounts reported in the statements of financial position.

NOTE7 SUBSEQUENT EVENTS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

The Foundation has approved the following 2024 grants as of the date of issuance:

Grant Recipient:

Ujima Friends Peace Center

Friends Village
Friendsview Manor
Pendle Hilt

Friends Home Kennett
Friends House RC

The Hickman

FSA

Witness to Innocence
Princeton Senior Resource
Kindersmile

Qvs

Center in the Park

Rise

Friends Life Care
Baltimore Yearly Meeting
Total

The Foundation has paid two additional calls for capital in the amounts of $18,750 on January 18, 2024 and
$28,125 on July 8, 2024 against the capital commitment for the purchase in Ziegler il leaving a balance payable

of $168,750. {See note 3).

Amount Date Approved
$ 35,000 04/18/24
19,000 04/18/24
30,500 04/18/24
30,000 04/18/24
10,000 04/18/24
25,000 04/18/24
10,000 04/18/24
25,000 04/18/24
25,000 04/18/24
2,500 04718124
20,000 04/18/24
25,000 04/18/24
30,000 04/18/24
10,000 04/18/24
1,700 05/11/24
5,000 06/07/24
$303,700

1

Date Paid

05/07/24
05/07/24

05/07/24
05/07/24
05/07/24
05/07124
05/07/24
05/07/24
05/07/24
05/07/24
05/07/24
08/02/24
05/07/24
05/07124

05113124
06/07/24



